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INFO AMEMBASSY BELGRADE 
AMEMBASSY BERN 
AMEMBASSY BONN 
AMEMBASSY BRAZILIA 
AMEMBASSY BRUSSELS 
AMEMBASSY BUENOS AIRES 
AMEMBASSY CANBERRA 
AMEMBASSY COPENHAGEN 
AMEMBASSY DUBLIN 
AMEMBASSY THE HAGUE 
AMEMBASSY HELSINKI 
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AMEMBASSY TOKYO 
AMEMBASSY TOKYO 
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AMEMBASSY WELLINGTON 
USMISSION NEW YORK 
USEC BRUSSELS 
OECD PARIS 

UNCLAS USDEL MTN GENEVA 2478 

PASS STR 

E.O. 11652: NA 
TAGS: ETRD GATT 

SUBJ: MTN: SECTOR APPROACH GROUP-CONCLUSIONS 

FOLLOWING IS TEXT OF SUMMING UP BY CHAIRMAN OF MTN 
SECTORS GROUP AT CONCLUSION MEETING APRIL 7-9, ISSUED 
AS MTN/SEC/1 . 

QUOTE: 

1. IN ACCORDANCE WITH THE AGREEMENT REACHED IN THE TRADE NEGOTIATIONS 
COMMITTEE, THE GROUP "SECTOR APPROACH" MET FROM 7 TO 9 APRIL 1975 TO 
CARRY OUT AN EXAMINATION OF THE POSSIBILITIES FOR THE CO-ORDINATED 
REDUCTION OR ELIMINATION OF ALL BARRIERS TO TRADE IN SELECTED SECTORS 
AS A COMPLEMENTARY TECHNIQUE. 

2. THE GROUP EXCHANGED VIEWS ON THE PRINCIPLES, OBJECTIVES AND 
CRITERIA TO BE APPLIED IN SECTOR NEGOTIATIONS HAVING REGARD TO THE 
PROVISIONS OF THE TOKYO DECLARATION AND TAKING INTO ACCOUNT THE 
SECRETARIAT’S BACKGROUD NOTE MTN/3C/1. 

3. THE GROUP AGREED THAT IN THE EXAMINATION OF THE POSSIBILITIES FOR 
THE CO-ORDINATED REDUCTION OR ELIMINATION OF ALL BARRIERS TO TRADE IN 
SELECTED SECTORS, AND IN SECTOR NEGOTIATIONS, DUE ACCOUNT WOULD HAVE 
TO BE TAKEN OF THE SPEIFIC TRADE PROBLEMS OF THE DEVELOPING COUNTRIES 
AND OF THE NEED TO APPLY DIFFERENTIAL MEASURES IN WAYS WHICH WILL 
PROVIDE SPECIAL AND MORE FAVOURABLE TREATMENT FOR DEVELOPING COUNTRIE 
S 

WHERE THIS IS FEASIBLE AND APPROPRIATE. 

4. THE GROUP NOTED THAT THE SECTOR APPROACH WAS INTENDED TO BE A 
COMPLEMENTARY TECHNIQUE. MANY DELEGATIONS STRESSED THAT THE OBJECTIVE 
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OF THE SECTOR APPROACH SHOULD BE TO ACHIEVE A MEASURE OF TRADE 
LIBERALIZATION 

GOING BEYOND THE RESULTS WHICH MIGHT BE PROVIDED BY THE GENERAL 
APPROACHES TO NEGOTIATIONS ON TARIFFS AND NON-TARIFFS MEASURES. SOME 
DELEGATIONS STATED THAT AN OBJECTIVE FO THE SECTOR APPROACH COULD BE 
TO ACHIEVE A GREATER LIBERALIZATION OF TRADE IN THE SECTOR CONCERNED 
THAN 

MIGHT OTHERWISE BE POSSIBLE. 
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5. ATTENTION WAS DRAWN TO A NUMBER OF OTHER OBJECTIVES FO THE 
SECTOR APPROACH, SUCH AS THE CO-ORDINATED REDUCTION OR ELIMINATION OF 
TARIFFS AND NON-TARIFFS MEASURES, AND THE ELIMINATION OR REDUCTION 

OF TARIFF ESCALATION AND EFFECTIVE TARIFF PROTECTION. 

6. AT THE SAME TIME, A NUMBER OF DELEGATIONS INDICATED THAT SOME 

OF THE OBJECTIVES OF THE SECTOR APPROACH LISTED IN DOCUMENT MTN/3C/1 
WOULD REQUIRE FURTHER CLARIFICATION. 

7. THERE WAS BROAD AGREEMENT ON SOME OF THE CRITERIA FOR THE 
SELECTION OF SECTORS SUGGESTED IN PARA 41 OF DOCUMENT MTN/3C/1. 
HOWEVER, IT WAS NOTED THAT SOME OF THESE CRITERIA MIGHT NOT BE 
MUTUALLY 

COMPATIBLE AND WOULD WARRANT FURTHER EXAMINATION. 

8. SOME DELEGATIONS EMPHASIZED THE DANGER OF THE SECTOR APPROACH 
BEING USED TO JUSTIFY A LEVEL OF LIBERALIZATION BELOW THE NORM SET 
BY THE GENERAL FORMULAE. THEY CONSIDERED THAT THE SECTOR APPROACH 
SHOULD BE TAKEN UP AFTER SOME INDICATION WAS AVAILABLE OF THE RESULTS 
LIKELY TO BE ACHIEVED ON THE BASIS OF GENERAL APPROACHES. 

9. SOME DELEGATIONS SUGGESTED THAT THE BEST WAY OF EXAMINING THE 
POSSIBILITIES OFFERED BY THE SECTOR APPROACH AND ENSURING THAT 
APPROPRIATE 

USE COULD BE MADE OF THIS TECHNIQUE WOULD BE TO ASSEMBLE READILY 
AVAILABLE 

INFORMATION WITH RESPECT TO CERTAIN SECTORS OR PRODUCT GROUPS. THEY 
NOTED THAT THIS WOULD FACILITATE THE COMMENCEMENT OF NEGOTIATIONS ON 
A SECTORAL BASIS, AS SOON AS PARTICIPANTS WERE READY TO MAKE USE OF 
THIS APPROACH WITH RESPECT TO SELECTED SECTORS OR GROUPS OF PRODUCTS. 

A NUMBER OF SECTORS WITH RESPECT TO WHICH DATA MIGHT BE COLLECTED AND 
EXAMINED WERE MENTIONED. 
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10. THE MAJORITY O THE GROUP AGREED THAT THE CONSIDERATION OF THE 
POSSIBILITIES OFFERED BY THE SECTOR APPROACH COULD BE ADVANCED 
THROUGH THE COLLECTION OF INFORMATION ON A SECTOR. IT WAS DECIDED 
THAT THE SECRETARIAT SHOULD ASSEMBLY DATA ON TRADE, TARIFFS AND 
NON-TARIFF MEASURES, AND WHERE AVAILABLE, PRODUCTION AND CONSUMPTION 
RELATING TO PRODUCTS IN THE ORES AND METALS SECTOR AS DEFINED IN 
THE TARIFF STUDY WITH THE INCLUSION OF ALUMINA, ON 

THE UNDERSTANDING THAT SUCH DATA COLLECTED WOULD NOT IMPLY A COMMIT- 
MENT BY ANY DELEGATION AS TO THE WAY IN WHICH THESE ITEMS WOULD BE 
DEALT WITH IN THE NEGOTIATIONS. IT WAS ALSO UNDERSTOOD THAT 
DELEGATIONS MAY SUGGEST OTHER SECTORS FOR STUDY AS THE 
WORK OF THE GROUP PROCEEDS. 

1. THE GROUP AGREED THAT. AS SUGGESTED IN PARA 68 OF MTN/3C/1, 
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THE SECRETARIAT WOULD UNDERTAKE A MORE DETAILED EXAMINATION OF THE 
IMPLICATIONS OF THE SECTOR APPROACH FOR DEVELOPING COUNTRIES, 

INCLUDING THE IDENTIFICATION OF POSSIBLE SECTORS OF INTEREST TO 
DEVELOPING COUNTRIES, THE QUESTION OF DIFFENTIATED TREATMENT AND 
THE IMPLICATIONS OF THE SECTOR APPROACH FOR THE GSP. 

12. THE GROUP AGREED TO MEET AGAIN IN THE WEEK COMMENDCING 30 

JUNE 1975. UNQTE 

MCNAMARA 
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